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6. It is crystal clear that any general competition law will not work for all trades and
businesses.

Firstly, we must ask ourselves, why are we discussing “competition law” at all? Is
this political driven — summoned by our motherland or derived from task force of

the HKSAR Government?

Secondly, would we be better or worse off with the establishment of such law.

¢ HK has been voted the freest economy in the world for the last several years.
Were there wide spread unfair competition in all walks of life, what is “unfair’?

+ Nothing is fair in this world, companies are not set in equal footing.
Competition laws, like medicine, must be targeted to the problem ares,
otherwise, it may do more harm than good, wasting time, money and
resources and prolonging the iliness.

¢ As long as competition is within the legal boundary (rules of the games), it
should be allowed. With the Consumer Council, ICAC and the media, there
are multi-ways for people to raise issues and concerns. If the problem is
serious, there are no hiding. Obviously, fraud and foul plays are criminal
offences and already covered by the law. There may be uncovered areas but
would the competition law make this any easier to proof in courts?

¢ HKis populated but a very small city and a majority of SME are export
orientated. There are simply no room for intense competition in some trades.

¢+ Some propose that if such laws are passed, SME should be exempted. If this
is the case, why draft the law at all. Majority of the companies in HK are SME
and some of these will grow and become a major force in their respective
trade/industry, their growth will then be hinder?

¢ If there are multi-nationals or electricity companies fighting for market share in
HK, this could do more harm than good. Intense unhealthy competition
(created by “fair play”), may rattle a stable economy. Safety and qualily come
with a price. A monopoly or a close-end market is best regulated by the
Government.

+ Petrol is expensive but a lot of it is due to heavy taxes. Thus if price is of
concern, a lower duty will solve this issue. However, costly petrol and other
taxes are required to prevent too many cars on the road. HK is small and air
quality is poor. HK has one of the best public transport system in the world
thus private car ownership is not a necessity but a luxury item.

Summary
A general Competition law is unnecessary, but the Government should set up a
regulatory framework for the selected few industries.



